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instruments have moved towards modification of manifestly

excessive or insignificant amounts of liquidated damages, and by Vol. 8 | No. 26 | Spring 2025
. . (Original Article)
forming a global movement, have been able to persuade legislators

to co-operate with them. https://jcl.illrc.ac.ir
In Iranian law, although according to the exact wording of article DOI:

230 of the Iranian Civil Code judges are prohibited from 10.22034/1aw.2024.2038510-1446

increasing or decreasing the amount of liquidated damages, in
recent years judicial precedent has opposed this oppressive law
and has ordered its modification based on various grounds.

In this article, in order to establish judicial precedent and
standardize judgments, along with comparative studies in French,
English and transnational law, two bases for modification have
been proposed, first the “no harm rule” and second the narration
“As long as the liquidated damages do not cover the total rent”.
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