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1. Artificial Intelligence.
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2. The law of large numbers.
3. Ambiguity Insurer.

4. Adverse Selection.

5. Moral Hazard.
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6. Experience-based Pricing.

7. Telematics.

8. Worst Case or High Percentile Loss.
9. Stress Testing.

10. EU Artificial Intelligence Act.

11. High Risk.

12. Opacity.

13. Black Box.

14. Causal Uncertainty.
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15. Log.

16. Record Keeping.

17. Self-Learning.

18. Drift Distributional.

19. Survey Mechanisms.
20. Premium Recalibration.
21. Policy Periods.

22. Platform.

23. Systemic Risk.

24. Risk Aggregation.

25. Trusted Data Sharing Frameworks.
26. Strict Liability.
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27. Subrogation.

28. Event Logs.

29. Representation.

30. Warranty.

31. Motor Insurance Directive.
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32. Flash Crashes.

33. Deductibles.

34. Catastrophe Bonds.

35. Parametric Triggers.

36. Financial market under separate regulatory regimes.

37. European Insurance and Occupational Pensions Authority(EIOPA).
38. Disparate Impact.
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39. General Data Protection Regulation.
40. Administrative Fines.

41. cyber/privacy insurance

42. Breach Notification.

43. Uninsurability.

44, Diversification Fails.

45. Reinsurers.

46. Correlated Exposure.

47. State Backed Guarantee Schemes.
48. Reinsurer of Last Resort.

49. Pools.
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60. Markets in Financial Instruments Directive II.
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69. Risk Sharing Pools.

70. Industry Clubs.

71. Protection and Indemnity (P&aI) clubs in shipping.
72. localization of knowledge.

73. Alignment of Incentives.

74. Experience Rating.

75. Correlation Risk.

76. Layered Reinsurance.

77. Worst-Case Stress Testing.

78. Governance and Dispute Resolution.
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Abstract:

The Rapid Expansion Of Artificial Intelligence Applications In Various Infrastructures, In Addition To
High Efficiency, Has Also Created Significant Harms. The Particular Situation That Has Arisen In
Civil Liability Stemming From Artificial Intelligence Has Raised Serious Questions About The
Effectiveness Of Damage Compensation Mechanisms, Including Insurability Capacity. The Central
Issue Of The Research Is Under What Conditions Damages Caused By Avtificial Intelligence Systems
Should Be Covered Through Insurance, And When The Use Of Compensation Funds Is Justifiable.
Accordingly, The Main Question Of The Inquiry Will Be: What Are The Criteria For Assessing
Insurability And Determining Thresholds For Mandatory Insurance In High-Risk Areas Of Artificial
Intelligence, And What Is The Role Of Government- Or Publicly-Backed Compensation Funds In
Complementing Or Replacing Market-Based Insurance? The Aim Of The Research Is To Examine
Innovative Approaches In Addressing New Challenges In Civil Liability, Based On Which A Gradual
And Practical Framework Is Proposed For Iranian Policymakers That, While Effectively Protecting
Victims, Creates The Least Disruption To Innovation. The Research Method Is Descriptive-Analytical
And, With A Comparative Perspective, Analyzes Policy Documents Of The European Union, Insurance
Market Information And Reports, And Case Studies. The Comparative Approach With The European
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Union Has Been Selected Because This Institution, By Adopting A Risk-Based Framework And
Synergy With Regulations, Has Provided A Pioneering Experience In Linking Technical Safety,
Transparency, And Insurability. The Research Findings Indicate That The Requirement For Financial
Guarantees Is Only Justified When The Potential Severity Of Damage Is Accompanied By The Risk
Of The Responsible Party's Bankruptcy, And There Is Insufficient Information And No Efficient
Private Alternative For Risk Transfer. Based On This, A Combined Use Of Guarantee Instruments And
Temporary Compensation Funds For The Transition Period Is Proposed, And To Maintain Balance
Between Technical And Legal Advancements, A National Authority For Mandatory Incident
Reporting, The Victim's Right To Direct Action, And A Compensation Fund With Diverse Resources
And The Right Of Recourse Should Be Provided For In The Laws.

Key Words:

European Union, Mandatory Insurance, Compensation Fund, Insurability, Artificial Intelligence.



